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* _transitional equilibrium

5 _damping versus explosive

6 _ oscillatory versus non-oscillatory
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12 _ Alfred S. Eichner and J. A. Kregel (1975) "An Essay on Post-Keynesian Theory: A New Paradigm in Economics",

Journal of Economic Literature, V. 13, N. 4 (Dec.): pp. 1293-1314.

13 _ For a detailed critique of mathematical modeling, as used in the academic and political practice of neoclassical

economics, see Pitfalls of Economic Models.

' _ Thorstein Veblen (1898) Why Is Economics Not an Evolutionary Science? reprinted in The Place of Science in Modern

Civilization (New York, 1919), p. 73.

'5_ homo-economics

16 _ Paul Ormerod, The Death of Economics. John Wiley & Sons Inc., New York, 1997.

Edward Fullbrook, (ed.) A Guide to What’s Wrong with Economics, Anthem Press, 2005.

Diane Coyle, The Soulful Science: What Economists Really Do and Why it Matters. Princeton University Press, 2007.

17 _ Weintraub, E. Roy. 1993. General Equilibrium Analysis: Studies in Appraisal. University of Michigan Press.

Samuelson, Paul A. [1947] 1983. Foundations of Economic Analysis. Harvard University Press.
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:z - Tversky, A. and D. Kahneman. 1979. Prospect theory: An analysis of decisions under risk. Econometrica 47: 313-327.
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21 _ Global optimum
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Equilibrium in Ethic Economics and Neoclassical Economics

Bijan Bidabad®

Abstract

We will study the concept of equilibrium in conventional and ethic economics in this paper. By
a general review of the subject of equilibrium from basic sciences' point of view, we will study the
meaning of equilibrium at different levels of micro, macro and international economics; and by
considering the lust and anger powers of human being, the concept of optimizing human behavior in
Neoclassical theory will be studied. The hypothesis of “rational behavior” and philosophical and the
root of thoughts and human behavior modeling in neoclassical economics will be analyzed from
pleasure or utilitarianism-based point of view. By putting forward the concept of “perfection” as
materializing innate power of creatures, we introduce the concept of ethic science so that we will
review the correctness and goodness of actions and qualities of human being in the process of
optimizing economic behavior. Level of equilibrium in the powers as prescribing by ethic science
with the meaning of preventing overindulgence and under-indulgence will be discussed. The meaning
of equilibrium in ethic economics is a global optimum and in from of utility point of view, has a
broader domains of qualities and intellectualities and human being spirituals always at least is in a
position that is better than Neoclassical optimized behavior (which is a local optimum).

Some qualities related to economic behavior and overindulgence and under-indulgence and
their equilibrium have also been considered. Equilibrium in ethic economics means using resources
and locating everything in its right position and in the direction of obtaining human being perfection.
Putting things in their right position is the optimal use of them from mathematical point of view, and
perfection is defined as reaching the ultimate innate of every creature. This means that in order to
maximize the utility, resources should be used in a manner that in addition to ensuring human being
material needs, assure the necessary background for maximizing mental and spiritual growth and
elevation of him.
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